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MEXICO  SETS  CATTIg  AND 
BEEF  EXPORT  QUOOiiAS 

Ifexico  has  placed  quotas  upon  exports  of  live  cattle  and  upon  slaughter  of 
cattle  for  export  as  beef. 

During  the  year  ending  August  31^  i960,  on-the-hoof  exports  will  be  limited 
to  360,000  hea^,  -while  imynimmi  slaughter  for  export  in  federally  inspected 
slaughter  plants  has  been  set  at  320,000  head.    In  addition,  a  reserve  of 
300,000  head  has  "been  estai)lished  by  the  Ministry  of  Agriculture  and  Live- 
stock to  be  availsible  in  ca^e  of  emergency  or  undue  hardship  in  exporting 
areas o 


CATTLE:    Mexican  export  quotas,  by  State  or  Territory  of  origin, 
September  1,  1959  through  August  3I,  i960 


State 
of  origin 


Exported*  Slaughtered  \^    Total  •  Unas  signed 
euLive     *  for  export  'assigned*  reserve 


Total 


Chihuahua  , 

Sonora. ••••••••••••( 

Durango. 

Coahuila  ••. 

Jalisco  •  , 

I?uevo  Leon  

Taznaulipas   , 

Zacatecas  

Sinal.oa.«.*»«  

San  Luis  Botosi....^ 

Nayarit  < 

Colima.  •  < 

Baja,  CcLLif.,  State, 
Baja,  Calif,,  Ten:., 

TotaJL  ^kxico•••••, 


Head 
122,1^29 
117,722 

^2,379 
19,622 


3,608 
3,608 


Head 

1^9,991 
i4^,069 
17,625 
17,305 
50,000 
11,215 
8,011 
35,000 
25,000 
25,000 
20,000 
10,000 
1,392 
1>392 


Head 
172,420 
165,791 
60,789 
59,68if 
50,000 
38,683 
27,633 
35,000 
25,000 
25,000 
20,000 
10,000 
5,000 
5,000 


Head 
73,910 
71,099 
ll,8i+7 
25,596 
21,296 
16,578 
26, 06k 
15,000 
10,720 
10,714 
8,595 
4,295 
2,143 
2,143 


Head 

246,330 
236,890 
72,636 
85,280 
71,296 
55,261 

53,697 
50,000 
35,720 
35,714 
28,595 
14,295 
7,143 
7,143 


380,000       320,000         700,000      300,000  1,000,000 
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The  regional  Livestock  l&iions  of  the  States  or  Territories  -which  have  "been 
granted  export  quotsLS  will  "be  responsilDle  for  issuing  export  permits  for  on- 
the-hoof  exports o    In  addition,  the  Livestock  Unions  will  collect  health 
certificates  (Goiias  Sanitarias)  from  authorized  veterinarians  *    Besides  cer- 
tifying the  health  of  cattle  to  be  exported,  these  health  certificates  must 
give  the  owner,  the  ranch  of  origin,  and  the  destination. 

Cattle  to  be  slaughtered  in  inspected  packing  plants  for  export  as  beef  must 
also  be  accompanied  by  export  permits  granted  by  the  Livestock  l^ions  of  the 
area  from  which  the  cattle  originate.    However,  the  animals  do  not  have  to 
be  slaughtered  in  the  State  of  origin. 

Retail  prices  for  beef  have  risen  rapidly  in  the  major  ^fexican  consuming 
areas  over  the  past  yesir.    Ihis  has  been  brought  about  by  3  prime  factors: 
(l)    Recovery  of  drought-stricken  northem  Ifexican  ranges  during  I958  and 
1959>  causing  producers  to  hold  back  cattle  for  building  up  herds;  (2) 
sharply  increased  exports  of  cattle  and  beef  to  the  Uiited  States;    and  (3) 
growing  demand  for  beef  in  I«fexican  cities  as  a  result  of  both  the  increasing 
urban  population  and  higher  standard  of  living. 

Alarmed  by  this  price  increase,  the  Jfexican  Government  has  taken  several 
measures  to  restrict  exports  and  thus  protect  the  consumer.    In  mid-February, 
export  taxes  on  cattle  were  sharply  increased.    After  a  short  ban  on  cattle 
exports  in  April,  export  duties  were  reduced  in  May.    However,  they  remained 
above  those  in  force  previous  to  the  February  increase.    A  tax  was  also 
imposed  on  beef  exports  in  ^ky.    In  mid-195 9 >  export  quotas  were  set  for  the 
year  as  a  whole,  i.e.:    156,000  head  for  the  period  January-April;  l80,000 
head  for  Ife.y-August;    and  l80,000  head  for  September-December.  Although 
these  516,000  head  included  both  those  exported  on-the-hoof  and  those  slaugh- 
tered for  export,  this  breakdown  was  not  announced «    This  system  of  quotas 
was  replaced  by  the  present  plan  in  an  announcement  of  the  Ministry  of 
Agricultiire  and  Livestock  on  September  I7,  1959* 

The  imposition  of  export  quotas  on  ^fexican  cattle  and  beef  is  not  expected 
to  have  a  large  effect  upon  tra/ie  between  the  United  States  and  Mexico  in 
these  products.    U.S.  prices  for  feeder  cattle  have  been  weak  in  recent 
months  and  no  change  in  the  trend  is  in  sight.    Boneless  beef  prices  have 
fallen  sharply  recently  and  no  recovery  to  high  195^  and  early  1959  levels 
is  foreseen  for  i960,    lliese  factors,  coupled  with  higher  domestic  prices  for 
beef  and  cattle  in  l-fexico,  probably  would  have  resulted  in  a  drop  in  Ifexican 
exports  to  the  United  States  without  the  imposition  of  export  quotas. 
Spokesmen  for  several  State  Livestock  IMions  have  stated  that  they  doubt  if 
their  States  will  reach  their  quotas. 

Thus  it  seems  that  the  380,000  hea^  of  cattle  and  the  112  million  pounds  of 
beef  (carcass -weight  equivalent,  calculated  at  350  pounds  dressed  weight  per 
animal)  set  by  the  quotas  may  be  taken  as  an  outside  limit  to  Mexican 
exports,  "v^ich  will  probably  not  be  reached o 


Note:    Imports  of  ^fexican  beef  and  cattle  are  discussed  in  2  recent  FAS  pub- 
lications. Trends  in  U.S.  Im:ports  of  Manufacturing  Ifeat.  FAS  M-73,  Nov.  1959; 
and  Postwar  Trends  in  U.S.  Imparts  of  Cattle.  FAS  M-7^.  Nov.  1959. 
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